SILVER RIDGE HOLDINGS BHD 

(Company No.: 667785-W)

Incorporated in Malaysia

Notes on the quarterly report – 31 December 2006

A.
EXPLANATORY NOTES AS PER FRS134-INTERIM FINANCIAL REPORTING

A1.

Basis of preparation

This fourth quarter financial statements are unaudited and have been prepared in accordance with FRS134-Interim Financial Reporting, and the requirements of Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market. 

This is the fourth quarterly financial statements on the consolidated results for the financial period ended 31 December 2006 announced by the Company, after its admission to the MESDAQ market of Bursa Malaysia Securities Berhad on 21 July 2006. As this is the first year of reporting, there are no comparative figures for the preceding year’s corresponding period.

There are no changes in the accounting policies and methods of computation adopted in this quarterly report.

A2.

Audit report

The preceding year annual audited financial statements were not subject to any qualification.

A3.

Seasonal or cyclical factors

The Group’s operations were not affected by any seasonal or cyclical factors.

A4.

Unusual items
During the current quarter under review, there were no items or events that arose, which affected assets, liabilities, equity, net income or cash flows, that are unusual by reason of their nature, size or incidence.

A5.

Changes in estimates
There were no changes in the estimates of amounts reported that have a material effect on the results in the current quarter under review.

A6.
Issuance, cancellations, repurchases, resale and repayments of debts and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter under review. 

SILVER RIDGE HOLDINGS BHD 

(Company No.: 667785-W)
Incorporated in Malaysia

Notes on the quarterly report – 31 December 2006

A7.
Dividends paid

There was no dividend paid during the current quarter under review.

A8.
Segmental information

The Group operates predominantly in one industry and accordingly, there is no segmental reporting to be presented. 

A9.
Basis of Consolidation 

The subsidiary companies are consolidated using the merger accounting principles.

A10.
Valuation of Property, Plant and Equipment 

The property, plant and equipment of the Group have not been revalued for the current quarter under review.

A11.
Materials events subsequent to the balance sheet date

There were no material events subsequent to the end of the current quarter under review that have not been reflected in the financial statements, except for those fully explained in Note B8.

A12.
Changes in the composition of the Group
During the quarter, the Group had incorporated/acquired the following companies:-
a)
Silver Ridge Holdings Bhd had incorporated a wholly-owned subsidiary, known as Silver Ridge (HK) Holdings Limited (“SRHK”). The issued and paid-up share capital is USD1.00 consisting of 1 ordinary share of USD1.00 each.

b) Silver Ridge Holdings Bhd had acquired the entire issued and paid-up share capital of Silver Ridge Technologies Sdn Bhd (“SRTSB”) at a purchase consideration of RM2.00. Consequent thereto, SRTSB became a wholly-owned subsidiary of the Company.
c) SRTSB had acquired the entire issued and paid-up share capital of Broadway Reliance Sdn Bhd (“BRSB”) at a purchase consideration of RM2.00. Consequent thereto, BRSB became a wholly-owned subsidiary of SRTSB.

A13.
Changes in contingent liabilities or contingent assets
As at the date of this report, our Directors are not aware of any contingent liabilities which, upon becoming enforceable, may have a material impact on the profit or net assets value of the Group.

A14.
Cash and Cash Equivalents

Cash and cash equivalents included in the consolidated cash flow statement consist of:

	
	RM’000

	Cash and bank balances 
	4,964

	Deposits with licensed banks
	24,392

	Bank overdraft
	(4)

	
	

	Cash and Cash Equivalents
	29,352
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B.
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA LISTING REQUIREMENTS

B1.

Review of Group results for the current quarter ended 31 December 2006

For the quarter ended 31 December 2006, the Group achieved a revenue of RM30.281 million and profit before tax of RM2.101 million. 

For the 4th quarter ended 31 December 2006, the Group recorded a revenue of RM30.281 million, which represents a significant increase of 291.7% from RM7.73 million recorded in the immediate preceding quarter ended 30 September 2006. The improved revenue is mainly attributable to the increased in billings for the Wideband Code Division Multiple Access (“WCDMA”) or commonly called 3G, Phase II project.  This project value is RM123 million and was awarded by Telekom Malaysia Berhad in July 2006. The Group is responsible for the architectural design, configuration, installation, testing, commissioning and end to end optimisation of the 3G radio frequency network in Malaysia.
The Group recorded a PAT after MI of RM1.387 million for the 4th quarter ended 31 December 2006 as compared to PAT after MI of RM0.315 million in the 3rd quarter ended 30 September 2006. This represents an improvement of RM1.072 million. The increase in PAT after MI is in tandem with the increase in revenue for the quarter.

B2.

Variation of results against corresponding quarter of preceding year

There is no comparative in the corresponding quarter of preceding year as this is the Group’s fourth quarterly report, prepared based on the consolidated results for the financial period ended 31 December 2006, upon its admission as a public company on the MESDAQ Market of Bursa Malaysia Securities Berhad on 21 July 2006.

B3.

Current year prospects
The Board of Directors of the Company is optimistic of the prospects of the Group for the next 12 months due to the following reasons:

a)
The Group has the capabilities in the wireless broadband technologies, and would be able to provide its customers with network solutions.

b)
The Group foresees increasing demand for our vehicle tracking solutions, which is one of the product offering of the Group under our product brand named “COMPASS”. COMPASS range of products includes Enterprise Fleet Management and Consumer Vehicle Anti-theft solution.

c)
The Group is targeting to roll out new products in the first half of 2007, which is content for mobile phones, which include video, voice and text channel. This new product/service is expected to contribute positively to the profitability of the Group in the future.
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B4.

Profit forecast

For the financial year ended 31 December 2006, the Group recorded revenue and PAT of approximately RM81.373 million and RM2.842 million respectively. The unaudited result for the financial year ended 31 December 2006 represented a deviation of 31.8% and 22.2% of the forecast revenue and PAT which was provided in the Company’s Prospectus dated 26 June 2006 in connection with the Company’s Initial Public Offering.
The main reasons for the delay was due to late project awards by customers. We had forecast revenue of RM9.4 million from the supply of Asymmetric Digital Subscriber Line System (“DSLAM”) and remote DSLAM (“RDSLAM”), however this project was only awarded to the Group in December 2006. The total value for this project is amounting to RM18.3 million. Therefore, this project will only begin implementation in early 2007.
There were projects tendered and forecast to be awarded in 2006, which did not materialised. The implementation of next generation network for telecommunication of approximately RM100 million which was tendered in early 2006 was postponed by the customer for roll-out expected in 2007. We also had tendered for an IP Core Network project in February 2006 for a total value of RM300 million which was deferred by the customer for the implementation.

For the financial year ended 31 December 2006, the Group had also incurred increased promotion and marketing overhead in the commercialisation of our Location Based Services product, under the brand name “COMPASS” for Enterprise Fleet Management Solution, which have yet to contribute positively in the current year. 

B5.
Tax Expense

Income tax expense comprises the following:

	 
	Current quarter ended
	
	

	 
	
	
	 31 December 2006
	
	
	
	

	
	
	
	 RM’000
	
	
	
	

	In respect of the current period
	
	
	
	
	
	
	

	    Income tax 
	
	
	689
	
	
	
	

	    Deferred tax
	
	
	  24
	
	
	
	

	 
	
	
	713
	
	
	
	


B6.
Sale of unquoted investments and/or properties

There was no disposal of unquoted investments or properties during the current quarter under review.

B7.
Quoted and marketable securities

There was no purchase or disposal of quoted and marketable securities during the current quarter under review.
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B8.
Status of corporate proposal announced 

Listing and quotation
On 21 July 2006, the entire enlarged and paid up share capital of the Company, comprising 100,000,000 ordinary shares of RM0.10 each, was listed and quoted on the MESDAQ Market of the Bursa Malaysia Securities Berhad.

The gross proceeds raised from the Public Issue of RM9.567 million is to be utilised in the following manner:-

	Purpose


	Proposed Utilisation

RM’000
	Actual

Utilisation

RM’000
	Balance

unutilised*
as at 31.12.2006

RM’000

	Upgrading of information technology systems


	250
	222
	28

	Marketing campaigns in promoting products
	500
	110
	390

	Expansion of R&D activities and facilities 
	3,500
	108
	3,392

	Repayment of loans
	1,500
	1,350
	150

	Estimated listing expenses
	1,312
	1,312
	-

	Working capital
	2,505
	446
	2,059

	
	
	
	

	
	
	
	

	
	9,567
	3,548
	6,019


*
The status of the utilisation of the proceeds from the Public Issue takes into account that the proceeds were only made available in August 2006 onwards.
B9.
Borrowings

The Group’s borrowings are as follows:

	
	RM’000

	
	

	Overdrafts
	4

	Hire purchase
	98

	
	

	
	102


B10.
Off balance sheet financial instruments

There were no off balance sheet financial instruments as at the date of this report.
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B11.
Material litigation 

As at the date of this report, the Group was not engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened against the Group.

B12.
Dividends 

There was no dividend declared during the quarter under review.

B13.
Earnings per share (“EPS”)

	
	Current quarter ended

	Current year to date
	

	
	31 December 2006
	
	31 December 2006 
	

	Basic earnings per share
	
	
	
	

	
	
	
	
	

	Net profit for the period (RM’000)
	1,387
	
	2,842
	

	
	
	
	
	

	Number shares in issue (‘000)
	100,000
	
	100,000
	

	
	
	
	
	

	Basic earnings per share (sen)
	1.39
	
	2.84
	


BY ORDER OF THE BOARD

CHUA SIEW CHUAN
28 February 2007
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